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N the Supreme Court, last week, Justice Davis dismissed 
the two indictments against John R. Hegeman, president 

of the Metropolitan Life Insurance Company, that have been 
pending since ex-District-Attorney Jerome conceived it to 
be necessary for the reputation of his office that he should 
have some insurance victims to appease the public clamor that 
then ran high against everything that savored of insurance. 
Accordingly he obtained three indictments against President 
Hegeman on purely technical grounds, one of which was 
promptly dismissed when called in court. In the other two 
cases the legal questions were passed upon by the lower court, 
the appellate division and the Court of Appeals, when they 
where resubmitted to the Grand Jury, which refused a new 
indictment. This left the matter pending, and upon the state- 
ment of District-Attorney Whitman that there was no evi- 
dence upon which he could expect a conviction, Justice Davis 
dismissed the two indictments. This ends this persistent, un- 
warranted and annoying persecution of President Hegeman 
upon the initiative of Mr. Jerome, and completes his entire 
vindication of the charges that were trumped up against him 
in response to the demands of the sensational yellow journals. 
No one who knows President Hegeman, or has the least 
familiarity with his life work, ever entertained a suspicion 
that he had violated or attempted to violate any law of the 
State. His reputation for integrity and upright dealing in his 
official or personal transactions has always stood above ques- 
tioning, and there was never a valid reason for dragging him 
into court upon charges that are now pronounced to be un- 
founded and unworthy of the further attention of the court. 
Mr. Hegeman possesses a strong personality, executive ability 
of a high order and an amount of energy that is equaled by 
few business men. The Metropolitan Life, with its hundreds 
of thousands of policyholders, its unequaled record of pay- 
ments to its patrons, and its recognized standing as one of the 
great financial institutions of the age, is a monument to his 
personal qualifications as a leader of men in the successful 
prosecution of a given object. The organization of such a 
great business enterprise and its development into such mag- 
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nificent proportions was work that might have taxed the 
energies of a dozen men, but the indefatigable industry of Mr. 
Hegeman during many years brought forth the results that 
the entire country may well be proud of. The Metropolitan 
Life will always be recognized as the work of Mr. Hegeman, 
and his official and his personal record for ability and integrity 
will go down to posterity unimpeached and unsmirched by 
the petty prosecutions to which he has been subjected. Mr. 
Hegeman is now abroad, enjoying a well-earned and much- 
needed rest, and with this incubus of deferred legal proceed- 
ings lifted from his mind it is hoped that his worry regarding 
it will be terminated and contribute to a healthful enjoyment 
of his vacation. 





N a message to the special session of the New York Legis- 
lature, which Governor Hughes has convened, he again 
refers to the subject of legislative graft and recommends 
that the action taken at the previous session be reconsidered 
and the scope of the proposed investigation enlarged. It will 
be remembered that a joint resolution was introduced in the 
legislature providing for an investigation of the charges of 
corruption in the legislature, past and present, but in its prog- 
ress through the Senate and Assembly the tenor of the reso- 
lution was so emasculated that the graft inquiry was virtually 
eliminated and the investigation especially directed to insur- 
ance matters. Investigations heretofore made have shown 
beyond the shadow of a doubt that legislators have been in 
the habit of receiving bribes for their votes upon various 
measures before them. The “yellow dog” funds of some in- 
surance companies were used in the payment of lobbyists, who 
held in their hands the votes of certain members of the legis- 
lature and who divided with them the illegitimate fees they 
extorted. Governor Hughes, in presenting the matter for 
legislative action, evidently desired to trace these payments 
to the ultimate recipient, and bring to justice those culpable 
lawmakers who were in the market for sale; what the legis- 
lature did was to adopt a joint resolution providing for the 
appointment of a committee to investigate insurance com- 
panies, but so covered up the legislative graft subject as to 
render it impossible for the committee to obtain evidence 
against any of the corruptionists. In a second message the 
Governor asks that the powers of the committee be enlarged 


. to enable them to do what was first sought to be accomplished. 


It is the popular belief that a vast amount of corruption has 
characterized the New York Legislature in the past, but in 
the investigations that have been made of different corpora- 
tions, whenever the evidence tended to invade legislative halls, 
a halt has been called and the trail diverted. But the matter 
will not down; however reluctant the legislature may be to 
investigate its former or present members, or public officials, 
the public will not be satisfied until something of a tangible 
nature is brought forth. Insurance companies have stood the 
brunt of the investigations heretofore made, and it has been 
developed that they have been systematically and outrageously 
blackmailed by legislators and their greedy go-betweens, the 
lobbyists, and the public should know who got the money ex- 
torted from them by flagrant, bulldozing methods. Governor 
Hughes himself would doubtless contribute to the enlighten- 
ment of the investigating committee if he were called as a 
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witness. But there is little hope that the present legislature 
will press the matter to a satisfactory result. A thorough and 
drastic investigation might find culprits too near home to be 
pleasant to some of the members. 





E have long contended, and have been much criticised 
by mutual fire insurance interests for so doing, that 
the mutual system of fire insurance is not adapted to the re- 
quirements of a general fire underwriting business, and that 
insurance purchased from stock companies, without the as- 
sumption of any liability by the policyholder beyond the orig- 
inal fixed premium and with the guarantee afforded by the 
capital and assets of the stock company, is much more safe 
and sensible than the acceptance of a mutual policy, with its 
consequent liability to assessment. Recent circumstances 
serving to corroborate these views are found in the levying of 
an assessment of forty per cent on the premium notes held by 
the Mercantile Town Mutual of St. Louis (which is being 
wound up by the Missouri Insurance Department), and the 
commencement of suits against policyholders by the receiver 
of the defunct Pacific Fire of Seattle to recover five times the 
amounts of their premium notes. Peculiar features in these 
two cases even more strongly emphasize the undesirability of 
mutual policies than the mere facts of the assessments being 
levied, for in the case of the Mercantile Town Mutual there 
was a so-called guarantee fund, which, when needed, was 
found to be practically vaiueless, and policyholders refusing 
to pay an assessment within thirty days learned that they can 
be compelled, under the by-laws, to pay the full amounts of 
their premium notes; while in the case of the Pacific Fire, 
although it issued an alleged stock policy, supposedly the New 
York Standard form, a clause was included binding policy- 
holders to comply with the by-laws, thus being rendered liable 
to assessment. The merchant or manufacturer taking a 
mutual policy cannot safely predict what it will cost him be- 
fore he is free from liability under it. 





HE amount of building that is going on in the suburbs 

of New York is certainly surprising. Construction is 
mostly in residences of moderate size, designed especially for 
persons of moderate income who desire to live outside of 
the city. In every direction residences that will rent at a 
moderate price are being put up within short distances of New 
York that can be easily reached by railroad or by trolley at 
small cost. The population of the city is increasing so fast 
that it overflows the limits and must be provided for in the 
nearby country. In some of the suburban places two-family 
houses are being erected in great numbers, to the undoubted 
profit of the land owner, who contrives to get three houses 
on two ordinary 25-foot lots. The construction of these cheap 
houses is of the flimsiest character, and the fire hazards are 
greatly increased by their close proximity to each other. We 
have in mind one row of thirty of these houses, all of wood 
construction, that are so close together that the occupants can 
shake hands across the intervening space between any two of 
them. A fire occurring in any one would play havoc with the 
entire thirty. Other small buildings. designed for persons of 
moderate income, are numerous in all the suburbs: but they 
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are of the “builders’ class” and made in the cheapest possible 
manner. In some sections they are a positive detriment to the 
residential portions of these suburbs which have heretofore 
been considered somewhat exclusive. The two-family house 
is of a higher grade than the city tenement-house, but where 
they are gathered in clusters they are open to the objection of 
overcrowding and adding to the fire hazards of hitherto iso- 
lated residences. 





N Monday next will be celebrated the anniversary of our 
independence, an event usually attended with great 
noise and many casualties. So many Fourth of July accidents, 
fatal and otherwise, have occurred in the past that the public 
has awakened to a realizing sense of the danger attending 
such senseless celebrations, and efforts are being made quite 
generally to commemorate the day in a “safe and sane” man- 
ner. How successful these efforts will be remains to be seen, 
but it is safe to assume that the number of casualties will be 
considerably reduced. It is the juvenile element that is most 
insistent upon powder explosions, firecrackers, pistols and 
other deafening noise-making mediums for celebrating, to say 
nothing of the dangerous fireworks for evening display, and 
this juvenile element must be placated. What form of cele- 
bration can be devised that will satisfy them is the problem 
that faces every community. It is safe to say that the Ameri- 
can idea that every gathering for whatever purpose must be 
accompanied by elaborate speech-making by individuals seek- 
ing personal prominence will not satisfy or be tolerated. 
Some means of entertaining and amusing heterogeneous 
crowds must be developed, and perhaps this first trial of a 
“safe and sane” Fourth may evolve the right idea. 





S soon as the bathing season opens, accidents by drown- 
A ing occupy a prominent place among the daily casu- 
alties. In the hot days of summer the bathing temptations are 
almost irresistible, especially to the younger generation. The 
expansive waters of New York harbor are especially invit- 
ing, and youngsters unable to swim and ignorant as to the 
tides and currents plunge in for the cooling bath and many of 
them lose their lives. While so many thousands indulge in 
this luxury, the wonder is that there are not more drownings. 
Summer resorts by the sea and by the lakes in the mountains 
contribute their full share of drowning casualties, among 
them being many young women and girls who are tempted to 
venture upon the water in frail boats, often managed by ama- 
teurs. Recklessness frequently brings fatal disaster to “joy 
rides” of this kind. At the more prominent seaside resorts 
life savers are in constant attendance upon the bathers, and 
many lives are saved through their efforts. Too great care 
at bathing resorts cannot be exercised by the management, but 
no human ingenuity can overcome all the penalties of reckless- 
ness, carelessness, indifference and ignorance. 





Willis O. Robb has been relieved of his duties as secretary of the 
committee on losses and adjustments, and enters at once into the ser- 
vice of the New York Fire Insurance Exchange. There are numerous 
members who believe that as soon as he has familiarized himself 
with his new surroundings and studies his opportunities he may make 
several recommendations to the Exchange which will be useful as well 
as valuable. 
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NEW YORK SURVEYS. 


‘Lhe reassembling of delegates and officers of companies engaged in 
preparing a form of agreement to reform the evils in Eastern Union 
territory, and to include reductions of commissions and brokerages in 
large cities, which occurred yesterday, was an occasion of exciting in- 
terest to an army of brokers and agents in this city and elsewhere. 
On Tuesday the opinion prevailed that there might be another post- 
ponement. The storm center is in this city, where the proposed 
agreement cuts asunder the ties and obligations of the Insurance Ex- 
change, and there are several companies connected with the Exchange, 
and bound by their signatures, who have not yet signed the new 
reform agreement. Under the Exchange agreement a method of 
withdrawal is provided, but no amendment can be added except by 
unanimous vote. Provided the new movement is carried, it is sure to 
provoke opposition from certain companies as regards city business. 
The brokers are organizing a concerted movement against reduced 
commissions above Fourteenth street, and it would seem wise to con- 
sider the possible result. Yet the indications of the last conference 
were that the companies were resolved to put through the reduced 
commissions from a fear that the State Legislature will sooner or 
later try to regulate commissions as well as rates. 


The appointment of Major A. White of the City of New York 
Insurance Company as agent of the Massachusetts Fire of Boston has 
relieved many anxious minds of the uncertainty which surrounded the 
question a week ago. The company has done wisely to accept the office 
of the City of New York as its headquarters in this town. 


The election of Allen E. Clough to the office of secretary of the loss 
committee has been warmly commended. Mr. Clough is expected to 
take hold to-morrow, and will be found at his post regularly. He is 
a hard worker, and will find plenty of material to work upon in his 
new vocation, and if he survives the hot weather he may fill the office 
for the next twenty years. 

The committee of fire engineers appointed by Commissioner Waldo 
to inquire into the causes which led to the death of two able-bodied 
firemen in the Washington street warehouse fire a fortnight or more 
ago have received a communication from the president of the Electric 
Protective Company, a rival of the present Signal Alarm Telegraph 
Company, charging that these men met their deaths because the old- 
time system of thermostats and electric service failed to work. It is 
charged that the fire had been smouldering for an hour before the 
alarm worked, and when the doors were opened the gases and volume 
of smoke were so strong as to suffocate the men before they had a 
chance. The communication was taken under advisement. 

Our information last week that a special meeting of the Board was 
in contemplation was an error, although the proposal for a meeting 
was in the hands of a standing committee, and will doubtless be acted 
upon in the near future. 

The proposal of Superintendent Hotchkiss to restrain the operations 
of so-called holding companies which act as promoters of the organ- 
ization of fire insurance companies is likely to develop some interest- 
ing facts. The plan of using a holding company provides for the pay- 
ment of a bonus for the organization expenses, to be deducted from 
the subscriptions. The breaking up of this plan may work out very 
well in this State, but learned counsel have advised that no law of 
New York can reach a promoting company of another State unless the 
capital of the new company shall be impaired by the method of paying 
organization expenses out of the subscriptions. 

It is reported that one agency which holds contingent commission 
contracts, which expire next year, has already had one of them con- 
tinued for two years longer, in order to head off any agreement to 
terminate the same by the conference of companies held yesterday. 

A number of leading brokers are very much excited by the proposal 
to reduce commissions, and their aim is apparently to pledge their 
business to companies which will eliminate New York from the pro- 
posed scheme. Their ill luck in persuading the Exchange to restore 
the rates to fifteen per cent below Fourteenth street is one of the 
discouraging features of the situation. 
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CHICAGO AND THE WEST. 


The annual meeting of the Illinois State Board was held at Delavan, 
Wis., last week. The reports of the officers were received, and I. S. 
Blackwelder, assistant secretary of the governing committee of the 
Western Union, gave some historical details of the early days of the 
business. Electrical conditions were discussed by W. S. Boyd, and 
Miss Edith Goodspeed of Joliet criticised certain field men for making 
unwise appointments of local agents. 


A farewell luncheon was recently given P. D. McGregor, Western 
manager of the Queen, by the Round Table Club, on the eve of his 
departure for Europe. Assistant General Agent Dean of the Spring- 
field was toastmaster, and J. J. McDonald of the Connecticut pre- 
sented Mr. McGregor with a Tam o’ Shanter in the McGregor plaid. 
All the members of the Underwriters Choir wore neckties of this 
material, and music was furnished by a Scottish piper. The office 
and field force of the Queen presented Mr. McGregor with a pair of 
steamer rugs. 


Arthur Beiser has been given an agency of the Federal Under- 
writers and the International of Texas, and is at present located in 
the National Life building, Chicago. 


The new Western department of the Insurance Company of North 
America was formally opened on the 24th inst. All members of the 
insurance fraternity, both local and general, received handsomely 
engraved invitations to attend a buffet luncheon, to be given at the 
new quarters, between the hours of one and three P. M. Nearly all 
the officers of the company were present from the East, as well as 
some of the company’s prominent agents in adjoining States, the total 
attendance being close to two hundred. An elaborate lunch was 
served, and music was furnished by an orchestra of eleven pieces and 
the Underwriters Choir. The entire office was profusely decorated 
with flowers and plants. Everyone who attended had a good time. 


Greene, Percival & Co. of Chicago have been appointed correspond- 
ents for the Rimouski Fire of Quebec and the Crown Fire of Toronto 
for Illinois, Iowa, Michigan, Minnesota, Ohio and Wisconsin. This 
firm now represents ten surplus companies. 


BOSTON AND VICINITY. 


The annual report of Chief Whitney of the Massachusetts police, 
under whose jurisdiction the work of the fire marshal’s office is con- 
ducted, shows that for 1909 there was a decrease of forty-eight 
incendiary fires as compared with 1908, and a decrease of fifty-two 
in the number of fires of which the cause could not be ascertained. 
The chief declares that one-half of the fires of “unknown” origin 
are incendiary, and adds that he knows of “no legitimate business 
where the losses are so large from fraud as in the insurance business.” 


The Massachusetts Fire and Marine Insurance Company is now 
doing business in Massachusetts, Connecticut, Rhode Island, New 
Jersey, Pennsylvania and New York. John J. Downey, for twenty- 
two years special agent of the Royal, has been appointed general 
agent at the home office. The appointment is regarded as peculiarly 
felicitous, for Mr. Downey, in addition to being one of the ablest and 
most experienced special agents in New England, possesses not a 
known enemy anywhere. Secretary Adlard is receiving general con- 
gratulations on having secured so valuable an associate. 


NOTES FROM PHILADELPHIA. 


Harry Frankenfield has been admitted to partnership in the well- 
known Philadelphia firm of Charles Tredick & Co., on July 1, the firm 
name continuing as heretofore. 


Regarding the controversy between Wagner & Taylor of this city 
and the Underwriters Association of Harrisburg over the recent 
placing by that firm of the fire insurance on the State Capitol build- 
ings at rates which the board claims were in violation of the tariff, 
Wagner & Taylor deny the charge, and offer to submit the facts of 
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the matter to a fair-minded committee for settlement, and suggest 
Henry W. Eaton, manager of the Liverpool and London and Globe; 
E. G. Snow, president of the Home, and Frank Locke, manager of the 
Atlas. 

On and after July 1 the Alliance will be prepared to issue policies 
at its home office on risks in this city and adjacent territory, but this 
arrangement will not interfere with the agency of Platt, Yungman 
& Co. 

Charles Churchman is now affiliated with the Platt, Yungman & Co. 
agency, having severed his connection with that of Stokes & Packard. 

The recent death of Charles E. Etting of Etting & Co., prominent 
brokers, was a serious blow to his brother Reuben Etting, the re- 
maining member of the firm, who has been in ‘ill health so long, and 
fears were entertained by his many friends that he would not be able 
to stand the strain of his increased duties. He is very fortunate, 
therefore, in having associated with himself Victor C. Mather of 
Mather & Co., who will relieve him of a large amount of the necessary 
detail of the firm’s large business. 

Eleven different brokers placed a portion of the insurance under 
the schedule mentioned last week as having been handed out by the 
Philadelphia Rapid Transit Company. As a result the line has been 
pretty well distributed, and many companies which did not secure a 
percentage of the whole schedule have been offered reinsurance under 
the large car barn items assumed by others. In these cases the ques- 
tion of rate seems to be a serious consideration, and the disposition is 
either to decline such reinsurances entirely or only accept them at 
a considerable advance over the average rate the whole schedule 
will pay, which will necessarily be low, owing to the large percentage 
applying to power houses, which, in the main, are fireproof, and the 
fact that about sixty-five per cent applies to rolling stock. Platt, 
Yungman & Co. and Samuel Story & Son are the firms which have 
in charge the arranging of all the details of this insurance. 

The Hartford Fire has added Southern New Jersey to the field of 
Eastern Pennsylvania Special Agent George Velten Steeb. 

The American Automobile Insurance Company is in process of 
organization in this city, and proposes to write fire, liability and 
casualty insurance on motor machines. 





THE MIDDLE STATES. 





New York Fire Insurance Companies’ Stocks. 


(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 
Approximate Bid Asked 
Annual When Price, Price, 


ComPany. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% q 195 205 
Commonwealth .......... 500,000 10 jJ.& J. 326 ETS 
Pee 2,000,000 70 t & J. 925 970 
ere 200,000 8 -& J. 125 
Fidelity-Phenix .......... 2,500,000 = ‘a 290 300 
German Alliance.......... 400,000 15 »& J. 275 300 
German-American ........ 1,500,000 80 .& 570 675 
Germania ($50) ........ 1,000,000 15 -& 285 295 
Glens Falls ($10)........ 200,000 30 jJ.& 1,525 wate 
Globe and Rutgers....... 400,000 40 ¢ 47 sets 
Hanover ($50) .......... 1,000,000 10 .& 190 205 
SE inchs ereww’skeenicets 3,000,000 80 -& 695 705 
OS) 200,000 10 .& 165 175 
Niagara ($50) ........0. 1,000,000 20 F 305 315 
North River ($25)....... 350,00 10 A. & 155 165 
a Se 00,000 6 .& J. 135 145 
Peter Cooper ($29)...... 150,000 6 & J. 90 105 
Stuyvesant .......-..... 400,000 10 .& J. 155 160 
United States ($25)...... 250,000 > “of 60 70 
Westchester_ eer 400,000 35 F.& A, 455 aph'e 
Williamsburgh City ($50). 250,000 20 «=J.&S. 380 400 


* No information. Q, Quarterly. 





—The Massachusetts Fire and Marine of Boston has been admitted to New 
York State. 

—A bill authorizing the State Insurance Department to investigate and regulate 
Lloyds associations has been signed at Albany. 

—Governor Hughes has disapproved the bill of Senator Harden providing that 
payment of premium to an authorized agent be deemed payment to the company. 

—John Tully has been appointed special agent of the German American of 
New York for Western Pennsylvania, and Frank R. Knox special agent for the 
New York suburban district. 

—The Pennsylvania Association of Local Fire Insurance Agents has elected 
the following officers: President, W. H. Wren, Lewiston; vice-presidents, 
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Charles F. Heimrich, W. W. Phillips, George McCandless; secretary-treasurer, 
Frank R. Leib, Harrisburg. 

—Charles T. Estabrook has been sentenced at Buffalo, N. Y., to serve not 
less than two years nor more than four years in Auburn for the misappropriation 
of $11,000 from the Sun Insurance Office of London. 

—Governor Hughes of New York has signed the bill of Senator Grattan per- 
mitting two or more fire insurance corporations authorized to do business in 
New York State to issue, with the approval of the Superintendent of Insurance, 
a combination standard form of policy, using a distinctive title therefor. 





THE NEW ENGLAND FIELD. 


Massachusetts Legislation. 


The following bills became laws at the recent session of the Massa- 
chusetts Legislature: An act relative to discrimination or rebates of 
premiums on policies issued by insurance companies other than life. 
An act relative to reporting to insurance companies and persons in- 
formation obtained in the investigation of fires. An act relative to the 
receiving and paying of premiums by insurance agents and brokers. 
An act relative to the distribution and the apportionment of the return 
of premiums under mutual policies. An act relative to the duties of 
referees selected to determine losses under policies of fire insurance. 
An act relative to the purposes for which insurance companies may be 
organized includes a rising of the waters of the ocean among causes 
against which policies may be issued. An act relative to the making of 
returns to fire insurance companies. Omissions on the part of the in- 
sured to make prompt returns in writing of the sworn statement of 
loss shall not forfeit claim. 





—John J. Downey of the Royal becomes home office general agent of the 
Massachusetts Fire and Marine on August 1. 

—Lewis T. Downes, the founder of the Hope and What Cheer Mutual Fire 
Insurance Companies of Providence, R. I., died recently after a long illness, 
aged eighty-six years. 





THE WEST. 


Anti-Compact Suit in Indiana. 

In the fire insurance anti-compact suit the State of Indiana an- 
nounced last week that aH its evidence was in. Charles Obermeyer, 
attorney for the Western of Pittsburg, Union, Jefferson and Insurance 
Company of the State of Pennsylvania, asked that the suit against his 
clients be dismissed on the ground that no evidence had been intro- 
duced to show that his companies were in any way connected with any 
of the various companies and agents’ associations complained against. 
The court reserved its ruling. The defendant companies began to pre- 
sent their evidence the following day, and Charles H. Barry, manager of 
the Western department of the Pennsylvania Fire, was the first witness. 
He testified that the expense ratio of his company in Indiana had 
been 36.97 per cent, and the loss ratio for a long period had been about 
56 per cent. Lee Elliott, general counsel of the Ohio Farmers, testi- 
fied that his company’s expense ratio in Indiana was about 42 per cent. 





Ohio Events. 
[From OuR OWN CORRESPONDENT.] 


An effort is being made by the Cleveland Exchange to bring about. 
an amicable solution of the trouble caused by the Northern going into 
the Cleveland Insurance Agency, which is not a member of the organi- 
zation, while at the same time remaining in the offices of two members. 
It is thought by some that the Northern will forego its new alliance 
rather than leave the other offices, where it has an established business. 
On the other hand, the Cleveland Insurance Agency would probably be 
taken into the Exchange were it not for the fact that two of the big 
trust companies hold an option on a majority of the stock, to be exer- 
cised at a certain time if they see fit. Other agents look upon this as 
ownership in a way, and as the organization has forbidden alliances 
with banks, the office cannot become a member. 

William H. Calvert, president of the Merchants and Manufacturers 
Insurance Company of Cincinnati, died at his home in that city last 
Wednesday as a result of an attack of acute indigestion. Mr. Calvert 
was seventy-seven years of age and was one of the old guard among 
Cincinnati insurance men. As the son of a wholesale notion man, he 
succeeded to that business on the death of his father, but later disposed 
of it to become secretary of the Cincinnati Fire Insurance Company 
under his brother-in-law, John A. Townley. Later he became con- 
nected with the Merchants and Manufacturers and was elected presi- 
dent in 1879 to succeed D. D. Whiteman. Mr. Calvert was a member 
of the committee of Cincinnati underwriters that organized the salvage 
corps. 

On motion of Prosecuting Attorney Webster of Lucas county, and 
Attorney W. H. Miller, representing the Attorney-General’s Depart- 
ment, the trial of Judge Michael Donnelly, former president of the 
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defunct Ohio German Insurance Company of Toledo, has been continued 
to the next term of court. The prosecution desires to await the ruling 
of the Supreme Court on a question as to whether checks or drafts 
may be considered as the same as cash. In a case of alleged embezzle- 
ment, recently tried in the Lucas county courts, the indictment was 
declared defective because the evidence showed that the medium of ex- 
change was paper instead of currency. The Donnelly indictment and 
the case in general are so similar to the other one that the attorneys 
want a ruling before they proceed to trial. 

Action on the proposed electrical code in Cleveland has been deferred 
to allow Mayor Baehr and City Solicitor Baker to examine it. One of 
the chief objections to it will come from the illuminating companies, as 
all wires will have to be put under ground within a year after its 
passage. It is said that these companies have not been obeying present 
ordinances which require that at least two miles of wiring be placed 
in conduits each year. 


Cleveland, June 25. CUYAHOGA. 





State and Special Agency Appointments and Changes. 


National,» Pittsburg—Harry E. Maybee, special agent for Iowa and Missouri. 

German Fire, Indianapolis.—A. L. Robinson, special agent for Wisconsin and 
Minnesota. 

Concordia.—A. C. Meeker, special agent to assist N. S. Collins. - 

Michigan Fire and Marine.—J. W. Goebel, special agent for Ohio and West 
Virginia, succeeding H. E. Everett, appointed assistant secretary. 





—The Insurance Company of the State of Illinois has reinsured its farm busi- 
ness in the American of Newark. 

—The Illinois State Board of Fire Underwriters elected the following officers 
at its recent meeting: President, Charles W. Good; vice-president, W. K. 
Maxwell; secretary-treasurer, Miss E. E. Edwards. 

—The Minnesota and North Dakota Fire Underwriters Association has elected 
the following officers: President, E. A. Davis; vice-president, George A. 
Mowry; treasurer, William Higler; secretary, E. F. Latta. 

—W. M. Umbdenstock & Co. have been appointed representatives at Chicago, 
for surplus lines, for the Atlantic City Fire of Atlantic City, N. J., of which 
H. C. Ward & Co. of New York are the United States representatives. 





THE SOUTH. 


Inter-Insurance Associations Sued for Back Taxes in Mississippi. 


The inter-insurance question bids fair to be a lively one in the Missis- 
sippi courts for the next few months. As a result of the suit won 
against these organizations by Insurance Commissioner T. M. Henry, in 
which the Supreme Court emphatically held that they were insurance 
companies and amenable to all the laws relating to fire insurance 
organizations, including those fixing the taxes thereon, State Revenue 
Agent Wirt Adams has filed proceedings in the Chancery Court against 
five of these organizations for back taxes. It is estimated there are 
due anywhere from forty to sixty thousand dollars in taxes to the State 
of Mississippi for the term of ten or twelve years in which they have 
been operating in the State. While the legislature passed an act under 
which these organizations believed they would not have to make a 
general statement, the Insurance Commissioner contends that under 
one ciause of the bill he has the right to demand a general statement, 
and has called on them for such statement. Only one small company 
has complied with this demand. It had never done business in Missis- 
sippi until this year. None of the original inter-insurance organiza- 
tions has complied with this demand, and it begins to look as if they 
would not do so, as they contend that the law does not contemplate a 
general statement from them. 





Kentucky and Tennessee Items. 
[From OuR OWN CORRESPONDENT. ] 


Announcement is made of the resignation of Harry C. Bean, secretary 
of the Kentucky Board of Fire Underwriters, from that position, to 
take effect July 15. Mr. Bean resigns to become chief clerk of the 
Kentucky Inspection Bureau... He has been connected with the State 
Board for nearly five years, the last two of which were spent as secre- 
tary, a position in which he made a fine record. His successor has not 
yet been chosen. 

Tennessee fire underwriters are somewhat disturbed by the large 
losses which have occurred in that State during the past six months. 
Special agents in that field say that the ratio of losses to premiums 
is nearly 100 per cent. 

The Kentucky Fire Prevention Association will meet at Richmond 
June 28 for the purpose of making an inspection of the town and recom- 
mend changes of various kinds. The underwriters will meet with the 
business men of the city and discuss the situation with them. At the 
same time the code of ordinances suggested for adoption at the meeting 
of the association at Olympian Springs will be discussed and certain 
ordinances recommended to Nicholasville, -which is being rerated as the 
result of the inspection of the association, and which wants to secure 
credits by the adoption of the ordinances. 

Frank M. Drake, who recently became agent for the Insurance Com- 
pany of North America in Kentucky, will have charge of the Tennesee 
field as well until an appointment is made by the company. The posi- 
tion has been vacant for several months, and the situation may work 
itself out by Mr. Drake remaining in charge of both States. 

The Kentucky Fire Prevention Association has elected to honorary 


THE SPECTATOR 


351 


Fire Insurance 


membership Charles E. Springer of the Kentucky Inspection Bureau, and 
Harry C. Bean, secretary of the Kentucky Board of Fire Underwriters. 

Fred W. Walker was arrested at Russellville, Ky., on the charge 
of burning a tobacco barn. 

The semi-annual meeting of the Kentucky Board of Fire Underwriters 
was held June 15, 16 and 17 at Olympian Springs, with a large attend- 
ance. The chief subject discussed was the tobacco situation, and a 
committee was authorized to look into the conditions surrounding it. 
The Kentucky Fire Prevention Association held two interesting sessions, 
devoting most of the time to a discussion of ordinances proposed for 
smaller cities in Kentucky. These are modeled along reasonable lines 
and provide regulation for building, electrical installations, construc- 
tion of flues and heating apparatus, the erecting of garages, the 
establishment of dry cleaning establishments and the handling of ex- 
plosives. The most radical proposition was that involved in the pro- 
posal to establish a fire commission in each municipality of the State, 
which would sit like a Coroner’s jury on each fire and inquire into its 
cause. Later it suggested that a State law could be passed along this 
line. Another suggestion, made only in tentative form, was to the 
effect that where the proposed ordinances are passed, credits could 
be given the cities so doing in their basis rates. 

The Kentucky Pond of the Blue Goose held its annual meeting, at 
which officers were elected as follows: W. H. Sowards, most loyal 
gander; Claude F. Snyder, supervisor of the flock; David Caldwell, 
wielder of the goose quill; M. B. Russell, custodian of the goslings; 
F. G. Snyder, keeper of the galden goose eggs, and Lee Upton, guardian 
of the nest. A feature of the convention was a presentation of a silver 
service to Claude F. Snyder, who recently left the North America to 
become managing underwriter of the Henry Clay Fire, of Lexington, Ky. 

New Haven, Ky., has announced that it will have its citizens vote 
upon the matter of a waterworks bond issue at the next November 
election. 

It has been announced that the Kentucky Fire Prevention Association 
will have a meeting at Richmond, Ky., June 28. The town will be 
inspected and recommendations made as to improving the facilities of 
the city. 

B. B. Bean, who has been assistant to Special Agent Ewing, of the 
Continental Fire, in Tennessee, has resigned to return to the Kentucky 
Inspection Bureau, with which he was formerly affiliated. He will be 
located temporarily at Lexington. 

The question as to whether a bank which gives assurances as to the 
credit of a purchaser of insurance is liable for the amount of the 
premium in case of non-payment by the assured was brought up in the 
cases of the local agency of Jefferson, Noyes & Bros., of Louisville, who 
have sued the Western National Bank, now the Continental National 
Bank, for $983, the amount of a premium on the plant of the Howe 
Manufacturing Company, about which the agency made inquiry of the 
bank. 

Mayor W. O. Head, of Louisville, has issued a “‘safe and sane” Fourth 
of July proclamation, following the lead of the Governor of the State. 
Agitation all over Kentucky in this direction is growing. 

Shelbyville has adopted plans for an automobile fire engine, an 
electrical alarm system and a salaried fire department, with a volun- 
teer corps as an adjunct. 


Louisville, June 25. BLUE GRASS. 





—A. C. Lee, an adjuster of Jackson, Miss., died suddenly last week at Meridian. 


—W. P. Clements has been appointed Texas special agent of the Fidelity- 
Phenix Fire. 


—E. R. Booker becomes special agent of the Westchester Fire for Virginia, 
North Carolina and South Carolina. 

—The Inter-State Fire Insurance Company of Birmingham, Ala., which is just 
organizing, has advised the Department that it expects to take out a license 
about July 1. 

—Justice J. D. G. Brown cf Newport News, Va., was understood ts have 
rendered his decision yesterday in the case of the Southern fire insurance men 
charged with conspiracy. No details were forthcoming in time for publication. 

—The Southern Tornado Association held a meeting last week, when it was 
decided to send out a constitution and by-laws for signature. This association 
regulates tornado business in the South-Eastern Underwriters Association 
territory. 

—The West Virginia Association of Local Fire Insurance Agents has elected 
the following officers: President, C. W. Thornburg, Huntington; vice-presidents, 
W. S. Foose, John F. Nydeggen, S. E. Scherr, W. S. Lindamood, H. D. Karnes; 
secretary-treasurer, J. N. Hendrix, Wheeling. 

—The Merchants and Manufacturers Fire Insurance Company of Atlanta has 
advised the Alabama Insurance Department that it cannot obtain a license in its 
home State, in compliance with the Alabama ruling, until all of its stock has 
been sold. The Alabama Department has advised the Alabama public that this 
company has not been licensed either in Georgia or Alabama. 

—Insurance Commissioner Hawkins of Texas is quoted as saying that he is 
satisfied with the situation, now that Governor Campbell has decided to act 
along legal lines in attempting to secure the repeal of the State fire rating law. 
Mr. Hawkins said he objected to having the Governor ask him to violate the 
law in order to attain the same end. He says that while he would not have 
voted for the law had he been in the legislature, and would have vetoed it had 
he been governor, he still thinks that it has not had a fair trial and suggests 
that it should be amended rather than repealed. He proposes as satisfactory 
amendments that all general basis schedules heretofore filed by the companies 
with the board be suspended for six months, giving the public time to get ac- 
quainted with the requirements and make the improvements necessary to secure 
lower rates; no rate should become effective until approved by the board, and 
the Governor should be given complete authority in appointing the board 
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instead of having one member recommended by the fire insurance companies. 
Commissioner Hawkins also urged that the anti-discrimination feature of the 
law should be preserved. 





MISCELLANEOUS FIRE NEWS. 


“Fire Loss Settlements and the Conditions of Fire Insurance 
Policies.” 


Under the above title Charles and Edwin Layton have published 
a book written by Thomas J. Milnes, which is designed to be a hand- 
book for general use. From the viewpoint of the American fire under- 
writer, this book is of interest as throwing side lights upon English 
methods, as well as because of the corroboration it gives of the funda- 
mental principles of fire insurance as practiced in this country. 

Starting with the notice to be given to the insurance company of 
the occurrence of a fire the author follows along the course to be pur- 
sued by the claimant and the company up to the settlement of the loss, 
also giving specimen claim, acceptance and loss receipt forms. It is 
interesting to note that only small losses of $50 or less are usually 
settled on behalf of a company by the latter’s staff, all larger losses 
being settled by an “assessor.” The book says: 

“This assessor is usually a valuer having special experience of fire 
losses, either in the particular trade that may be in question, or gen- 
erally. His duty is to take the loss completely in hand, assess the 
value of the property damaged or destroyed, and also the salvage, to 
arrange for the disposal of the latter in the best manner possible, and 
to come to terms of settlement generally with the insured. He will 
consult the company in cases of difficulty, otherwise the negotiations 
are left very much to him. Upon agreeing the loss, he apportions 
the same amongst the different companies interested, and also the 
extinguishing expenses and his own fees. Being employed by the 
companies he is also paid by them.” 

The insured is at liberty, also, to appoint an assessor to handle his 
claim. Another interesting feature is the statement that “extinguish- 
ing expenses duly and properly incurred are payable by the company in 
addition to the amount of loss or damage, but not if they should cause 
the sum insured by the policy to become exceeded.” 

References are made to the law relating to rebuilding by the com- 
pany. 

One chapter is devoted to points to be especially observed, and re- 
lates to matters affecting the life of the policy, its application to 
various items and other basic matters. Another chapter deals with 
the currency of the insurance and conditions relating to days of grace, 
etc., which will be of interest to American underwriters. This chapter 
also deals with “cover notes” and deposit receipts, etc., and the ques- 
tion of credit for premiums. Insurable interests and transfer thereof 
are given considerable attention, and the chapter devoted thereto lucidly 
explains the relations of the various parties and interests which may 
be involved. 

The extent of a company’s liability in respect to losses by explosion, 
lightning, smoke, water and demolition of buildings, as well as for 
extinguishing expenses, refreshments at fires, removal of goods and 
theft, is set forth in another chapter. 

Exemptions from liability under various circumstances are treated in 
detail, and so-called “deviation clauses,” enabling the avoidance of 
some of the harsher policy provisions, are given. 

Other topics considered are right of entry, salvage, contribution of 
policies to the same loss, average and contribution under average, 
subrogation, arbitration and consequential loss. Under these various 
subjects numerous details are presented, and a reading of this book 
of 88 pages, which is written in a clear and simple manner, will enable 
an American underwriter to closely grasp the methods in vogue in 
England. The book is fully indexed, is neatly bound in red cloth, and 
sells at $1.50 per copy. Address all orders to The Spectator Company, 
135 William street, New York. 





Distribution by States of Fire Insurance in the United States, 1909. 

During the past week The Spectator Company has published the 
1910 edition of Distribution by States of Fire Insurance in the United 
States, showing the fire and marine premiums received, losses incurred 
and risks written and renewed by each company in each State and Terri- 
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tory in the year 1909, with ratios of losses to premiums. Following 
the tables showing the transactions of the respective companies are 
recapitulation tables, one of which presents the premiums, losses and 
loss ratios in each State and Territory in comparative form for each of 
the following years: 1909, 1908, 1905, 1900, 1895, 1890 and 1885, with totals 
of premiums and losses and loss ratios for twenty-five years for each 
State and Territory and for Canada, and with aggregates of premiums 
and losses, with loss ratios for the United States and Canada for each 
of the last twenty-five years, and totals for the entire period. There 
is also a tabulation of the total risks written and renewed in the United 
States and Canada for each of the last fifteen years. 

The second recapitulation table comprises four sections, the first 
showing premiums received, losses incurred, risks written and renewed, 
and ratio of losses to premiums, and ratio of premiums to each $100 
of risks written, for each State and Territory, under the following 
heads: Stock companies (fire business), mutual companies, marine busi- 
ness and tornado business, with grand totals for the United States and 
for Canada respectively, and for Canada and the United States combined. 

The whole makes a book of 142 pages of instructive information, which 
will give the underwriter a close conception of the general and specific 
results in each State and Territory, thus indicating the profitabie and 
unprofitable sections, as well as enabling him to appreciate the relative 
degrees of success attained by the various companies. The book is 
substantially bound in red leather and may be obtained from The 
Spectator Company, 135 William street, New York city, at $3.00 per copy. 





Legislative Sessions. 
In the season of 1910-1911 the following State and Territorial legis- 
latures and the United States Congress will hold sessions as indicated 
below: 





Time Limit, 

STATES AND TERRITORIES. Legislature Convenes. Days 
PARAINIIA os orion Sov stke sinlh: o:050-0 ka 4 0:e «45 RED a 55o's <u 3B ele a so 0 6 50 
Er eee, 2 J) Tae 60 
PER MTIEES oreo 5. os)5 soe os Sein osc in soln sce GROEN. AMM 6 asics aisivnersc baie 60 
UL See, «3 See None 
COINEDO. 6 6ccccvcccccsscccesseesses SOME 2 ERR... 90 
COMMPCHICUE..... 5 .. cece scccsscccceses January § 1971... None 
TICIRWARE.. 6.66. ce ese cescsesesce. January 3, 199].. 60 
TR oi. sv 0r6 tier Se Sipe sare ale al bares 4, 1911.. 
Jo Se eer ery ree 21, 1911.. 50 
TION ies ip encore cvectewitesc.s DORM GG, SNL. 90 
FIR civic cso wilsdiessnewainne kes ec. 2, a. 60 
DUB sissinn pss pc ccccccicheannneeysy SAREE © Eee... None 
PRO co cep esseweneee cscs SE O. menE 60 
TOW... oo nec eee se eceess conse. January 9, 1911 None 
Kamsas..............+.+.+-+-+.+.+. January 10, 50 
MM oiiicve notes Ses viawiens vet Ey None 
Massachusetts..........-. ... January 6, None 
Michigan......... .. January 4, None 
Minnesota... ..... .. January 3, 90 
Missouri..... .. .. January 4, 70 
Montana.. .. January 2, 60 
Nebraska. . . January 2, 60 
Nevada........ anuary 16, 60 
New Hampshire .. January 4, None 
New Jersey....  ......-.+.- .. January 10, None 
BOW MO aise re kceet .. January 16, 60 
SN i. PO ee ae None 
North Carolina ................... January 4, 60 
North Dakota. ................... January 3, 60 
Pacha css, | Sah aatiane coigtns: th) ura g.aes.o a ri None 
Oklahoma..................++.-.2. January 3, 60 
Fre eeereenee ee None 
Pennsylvania....................... January 3, None 
DOr TRG oo iiaci cc ccceccccscctcrss SE 2 60 
Rhode Island..............-...-... January 3, None 
South Carolina..................... January 10, None 
South Dakota...................... January 5, 60 
TRE oie cc sc cvicscwscecicesecy SA ae oe 75 
eee Dareigton None 
United States....................... December 5, ....March 4, 1911 
LS Serr reer. a 60 
Vefthont. ...50. 22. eee cee cecs sess ORDRE None 
Wet. 6.0605 ict. SS 60 
West Virginia...................... January 13, 45 
ee Ree eS None 
Ee Ge 40 








—The Associated Board of Trade of Western Canada has adopted a resolution 
favoring a standard form of fire insurance policy. 


—Gordon & Hoadley of San Francisco have been appointed general agents of 
the Rochester German for California, Washington, Oregon, Idaho, Montana and 


Utah. 
— 


“Causes of Disability” is the title of an instructive work by Dr. C. H. 
Harbaugh, for managers, adjusters, medical directors, laywers and exam- 
iners connected with life, health and accident insurance companies. The 
book has descriptions of all accidents, illnesses and poisons that can 
occur to policyholders, or those who may be injured through the ngeli- 
gence of others. Special attention has been devoted by the author to 
differential diagnosis relating to injuries sustained accidentally and 
those that may be inflicted intentionally.—Insurance Press. 
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June 30, 1910] 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK 


Monday the Legislative Commission on Prevention of Industrial 
Accidents, of which Assemblyman C. W. Phillips of Rochester is 
chairman, held a sitting at 1 Madison avenue. 

It is expected that announcement in regard to the Equitable trustee- 
ship will be made in a few days as a result of the recent conferences 
between George W. Perkins and Superintendent Hotchkiss. 











CHICAGO AND THE WEST. 


Plans for capturing the 1911 meeting of the National Association 
of Life Underwriters were discussed Friday at a luncheon of the 
Chicago delegates and alternates at the Union League Club. Seven- 
teen of the delegates and alternates were present and several com- 
mittees were appointed to look after different phases of the campaign. 
It is understood that three other cities will extend invitations at the 
Detroit convention, but Chicago believes she has claims which cannot 
be cast aside, and is very hopeful of securing the convention. 


T. S. Murphy, formerly manager of the Corn Belt Life of Danville, 
Ill., which reinsured, is organizing the Liquor Dealers League Reserve 
Life, to operate exclusively among liquormen. 

William M. Horner, Minnesota general agent for the Provident 
Life and Trust, has written a $500,000 policy on the life of Harry S. 
Helm, manager of the Russell-Miller Milling Company of Minneapolis, 
The policy not only provides indemnity to the company in case of Mr. 
Helm’s death but furnishes a sinking-fund feature also. Mr. Horner 
has written $1,600,000 of similar insurance for the protection of 
business interests recently. 


The Life Underwriters Association of Chicago held its closing 
dinner for the season Tuesday of last week. It was their usual annual 
celebration of Bunker Hill Day, and its patriotic suggestions ran 
through all the talks. The principal address was by W. J. Graham, 
vice-president and actuary of the Northwestern National Life of 
Minneapolis, who spoke on “Life Insurance Opportunity.” Mr. 
Graham held that the life insurance business was in much the same 
position to-day as the Revolutionists’, and had the same incentive in 
fighting for the independence of their business. He detailed the 
opportunities open to-day in the life insurance field for both agents 
and companies, dwelling especially on the possibility of educating the 
public so that the business would be better understood, more freely 
purchased, and could be freed from its unfair burden of taxation and 
oppressive legislation. The Rev. Harry E. Peabody, pastor of South 
Congregational Church, made an address on the “Spirit of Bunker 
Hill.” Delegates and alternates were elected to the annual meeting 
of the National Association of Life Underwriters, to be held in 
Detroit in September, and the meeting authorized them to invite the 
association to meet next year in Chicago. Twelve new members were 
elected. 


BOSTON AND VICINITY. 


R. S. Hoffman & Co. of this city have been appointed general 
agents for Massachusetts for the personal accident and health de- 
partment of the Great Eastern Casualty of New York. 

George R. Bacon, claim manager of the Massachusetts Accident, 
has been honored by election to the directorate of the company. 

Arthur P. Earle, actuary and assistant secretary of the Columbian 
National Life, has resigned to become secretary and actuary of the 
new Travelers Life Assurance Company of Montreal. 





NOTES FROM PHILADELPHIA. 


Eighty shares of stock of the Philadelphia Life sold at auction 
last week at prices ranging from $11 to $12 per share. 

The following gentlemen have been named as officers of the 
Surety Underwriters Association of Harrisburg, Pa., which has just 
been formed: G. L. Cullmerry, president; Howard M. Bird, vice- 
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president; C. V. Rettew, secretary; William B. Miller, treasurer. 
Executive committee, G. L. Cullmerry, H. H. Bretz, R. G. Cox, H. D. 
Chester and William Essick. 


Wallis Huidekoper, who has for several years devoted his attention 
to a ranch which he owned in the West, and has rarely been seen 
in this city, has voluntarily retired from the firm of Huidekoper & 
Wilson, brokers and representatives here of the United States Fidelity 
and Guaranty Company, and Allen D. Wilson of the old firm and 
Hugh I. Wilson, his brother, have formed a partnership, under the 
style of Wilson & Co., to continue the business. 

Alex. W. Wister & Son have been appointed general agents of the 
Commercial Casualty Company of Newark for Philadelphia and 
vicinity. 





THE MIDDLE STATES. 


President Hegeman Vindicated. 

Justice Vernon M. Davis, sitting in the Criminal Branch of the Su- 
preme Court, dismissed on Thursday last two indictments against John 
R. Hegeman, president of the Metropolitan Life Insurance Company, 
on the motion of ex-Justice Morgan J. O’Brien, counsel for Hegeman. 
District Attorney Whitman agreed that he did not think a conviction 
could be brought about. The indictments charged perjury in making 
false statements in the annual reports to the Superintendent of Insur- 
ance. Justice Davis said: 


Originally there were three indictments referring to similar trans- 
actions. One of these indictments was dismissed by consent of the 
district attorney, and upon a record made under a writ of habeas corpus 
the questions of law involved were passed upon in succession by the 
Special Term, the Appellate Division, and the Court of Appeals. As a 
result of these proceedings this latter charge and the evidence to sustain 
it were resubmitted to the Grand Jury in the fall of 1909. The Grand 
Jury refused to indict. The remaining two indictments are now before 
the court on this motion to dismiss. 

The district attorney, after a careful review of the evidence avail- 
able for the support of the accusation in a written memorandum sub- 
mitted on the motion, expresses the opinion that no jury would convict 
on that evidence, and if conviction should follow, the judgment would 
be set aside as against the weight of evidence. He also states that the 
proof in these two cases is much weaker than that submitted under the 
charge which was dismissed by the Grand Jury. 

After an examination of the record, as submitted, I have arrived 
at the same conclusion. Under the circumstances the trial of the indict- 
ments, prolonged and expensive as it necessarily would be, and certain 
to result in ultimate acquittal of the defendant, is not required by any 
demand of public justice. 








Indictment Against Robert A. Granniss Dismissed. 


On Tuesday of last week Justice Page, of the Supreme Court, dis- 
missed the last of the indictments found against Robert A. Granniss, 
formerly vice-president of the Mutual Life Insurance Company. He 
was charged with having made a false report to the Superintendent 
of Insurance. In dismissing the case, Justice Page said: 

The Grand Jury determined to indict Mr. McCurdy, the president of 
the company, but reconsidered the indictment on the advice of Mr. 
Jerome. The indictment is directed against one man who did not sign 
the report, and as to whom there is no proof of direct participation in 
its framing. The defendant is charged as one who participated in 
preparing it. No other participant was indicted. It seems likely that 
this misdemeanor indictment was obtained in aid of the forgery indict- 
ment which has been dismissed. It seems to me that the finding of 
it was inconsistent with the recommendation that the indictment against 
McCurdy be reconsidered. It is a very stale case, and I see no prob- 
ability of success. 

Mr. Granniss and Dr. Walter R. Gillette, another vice-president of 
the company, were also indicted for forgery, but the charges were 
dismissed following the decision of the Court of Appeals in the case 
against President Hegeman of the Metropolitan. An indictment against 
Dr. Gillette for perjury before the Grand Jury was set aside by the 
Appellate Division, thus leaving a single indictment for a misdemeanor 
against Mr. Granniss as all that remained of the entire inquiry. 

That count has now been wiped out. Justice Davis sitting this 
month in the criminal branch, as a policyholder of the Mutual Life, 
declined to act in: the matter, which was then taken before Justice 
Page, who signed the order of dismissal in Chambers. 





—The Reading Mutual Life of Reading, Pa., last week opened its new offices 
and celebrated the occasion by tendering a reception to its field superintendents. 
—The Citizens Life Insurance Company of America, of Reading, Pa., is being 
organized by the Reading Finance and Securities Company of that city. The 
stockholders are contemplating changing the paid-in capital from $500,000, as 
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was originally intended, to $300,000. It is the intention to conduct business in 
both ordinary and industrial branches on the legal reserve plan. 

—The June bulletin of the West Virginia Department warns the public against 
self-styled “abstract companies” and “disinterested insurance experts,” through 
the agency of which a great deal of twisting has become prevalent, 


—T. Howard Lewis, manager for Eastern Massachusetts of the Mutual Life 
Insurance Company of New York, completes, on July 1, twenty-five years of 
continuous service with that company. He started in the home office as an office 
boy on July 1, 1885, at the age of fifteen years, and after an experience of eight 
years in various departments of the home office, was advanced on January 1, 
1893, to the position of general agent for Delaware, Eastern Maryland and 
Virginia, with offices in Wilmington, Del. The success of Mr. Lewis in placing 
the company’s agency in a strong position during the short space of two years 
resulted in his promotion to a larger agency—Eastern New York—with offices at 
Albany, where he assumed charge January 1, 1895. During the next thirteen and 
a half years a strong agency organization was developed, which resulted in over 
thirty-three million dollars of new business being placed on the books of the 
company in eighteen counties. On July 1, 1908, Mr. Lewis was again promoted 
to one of its most important agencies—Eastern Massachusetts—with offices in 
the company’s building, Boston, where his efforts have met with the same suc- 
cess as in previous years. As manager, the agencies under his direction have 
placed on the books of the company over forty-five million dollars of paid-for 
business. 





THE NEW ENGLAND FIELD. 





State Mutual Life Assurance Company’s Agency Meeting. 


At the regular annual meeting of the General Agency Association of 
the State Mutual Life of Worcester, E. M. France of Cleveland acted as 
chairman. After President B. H. Wright had welcomed the agency 
force to the home office the regular routine business was disposed of 
and the agents listened to papers on ‘‘Agency Organization” by E. M. 
France of Cleveland, H. B. Husted of Syracuse, and L. J. Barrett of 
Worcester. Everts Wrenn of Chicago gave a very enjoyable talk on 
“Personal Soliciting.”’ Secretary Carter of the home office presented 
a paper on ‘‘Home Office and Field.’’ The subject of ‘‘Guaranteed In- 
come Policies’ was very thoroughly covered in two papers, the first by 
F. A. G. Merrill of Buffalo, the second by Ralph Holterhoff of Cin- 
cinnati. Superintendent of Agencies Edgar C. Fowler indulged in a 
practical talk on ‘“‘Agency Efficiency,’’ during which he embraced the 
opportunity to thank the agency force for their loyalty and hearty sup- 
port during the past year, and predicting constantly increasing success 
for everything State Mutual. 

On the second day the election of officers for the ensuing year re- 
sulted as follows: C. W. Anderson of New York, president; B. H. 
Carmack of Chicago, vice-president; F. A. G. Merrill of Buffalo, secre- 
tary-treasurer. S. L. Calhoun of Memphis was elected a member of 
the executive committee, the other two members of which are EB. M. 
France of Cleveland, and G. F. Schilling of Philadelphia. Medical Di- 
rector Albert Wood gave a very interesting talk on the problems of 
the Medical Department and its relation to the field force. The subject 
of ‘“‘Business Protection” was treated by A. D. Hatfield of Cleveland, 
Ohio. Mr. Hatfield’s rise to a position of prominence in this line of 
work has been very rapid and his paper on this subject will prove of 
inestimable value. 

A liberal programme of entertainment was provided for both days, 
and before leaving for their respective homes the agents agreed unani- 
mously that the session was the most instructive and enjoyable yet 
held by the association. 





THE WEST. 


Medical Section for American Life Convention. 


The executive committee of the American Life Convention, at a meet- 
ing held in Indianapolis Friday, ended the controversy with the In- 
surance Exchange by organizing the medical section of the American 
Life Convention. Dr. Amand Ravolt, medical director of the Missouri 
State Life, was elected chairman, and Dr. F. L. B. Jenney, medical 
director of the Federal Life, secretary of the new section. The board 
of managers is made up of the chairman and secretary, and Dr. James 
W. Stowell, United States Annuity and Life; Dr. Whitfield Harold, 
Southwestern Life, and Dr. H. M. Wollen, American Central Life. The 
Insurance Exchange, while it included the majority of the companies 
making up the American Life Convention, has refused to admit to 
membership some of the new and small companies, owing to its require- 
ments as to age and amount of business in force. Several unsuccessful 
efforts have been made to force the admission to membership of all 
the companies in the American Life Convention, and at a recent meet- 
ing of the Insurance Exchange held in St. Louis members favoring the 
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general admission of the American Life Convention companies blocked 
the admission of new members by refusing to vote and thus breaking a 
quorum. Forty-five companies united in the request for the organiza- 
tion of the medical section, and it is assured that fifty will be enrolled 
by the time it is ready to begin business July 15. This gives it prac- 
tically 80 per cent of the membership of the convention. The plan is 
to distribute impairment cards by States, so that members operating 
only in a limited field will be required to pay for the cards received 
from the States in which they do business. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT.] 


It is reported that C. W. Culkins, vice-president and general manager 
of the Columbia Life .of Cincinnati, has accepted a position with the 
Equitable of New York, and that he will sever his connections with 
the Cincinnati company about July 1. He will make his headquarters 
in the Union Trust building, Cincinnati. 

The executive committee of the Cleveland Association of Life Under- 
writers will take up the constitution and by-laws of the organization 
and give them a thorough study, with the intention of bringing them 
up to date in the fall. Although many changes have taken place in 
the business, no improvements have been made in the rules to conform 
with the altered ideas. 

H. B. Daugherty, alias Harry Brown, was arrested in Fort Wayne, 
Ind., a few days ago on the charge of embezzling about $200 from the 
Columbus Mutual Life of Columbus, for which he was acting as agent. 
The affidavit was sworn to by C. W. Brandon, president of the company. 

Cleveland, June 25. CUYAHOGA. 





—The deposits of life companies with the State Auditor of Iowa for protection 
of reserves have increased by over $5,000,000 during the past year. Over $40,000,000 
in securities are now in his hands. 

—It is reported that a fairly large number of insurance men will attend the 
summer session at the University of Michigan from July 5 to August 27 to 
enter classes both in elementary and advanced actuarial and statistical theory. 

—Lucius McAdam, actuary of the United States Annuity and Life, having 
been president of the American Institute of Actuaries during its first year, now 
becomes under its constitution the first life member of the board of governors 
of the institute. 

—The Ladies of the Modern Maccabees have reorganized their rates, this 
action being taken at the annual meeting at Kalamazoo, Mich. Mrs. Frances 
E. Byrnes, who had advocated adequate rates, was re-elected great commander. 
Her proposition for revision was at first defeated, but she secured reconsidera- 
tion and eventual adoption. The change provides adequate rates for new 
members, with rerating for old members. All who do not accept the new rates 
will be required to take various options involving term insurance, etc. 





THE SOUTH. 


Alabama Incorporations. 


[From OUR OWN CORRESPONDENT.] 


The Atlas Insurance Company of Montgomery, incorporated with an 
authorized capital stock of $100,000, qualified with the Alabama Insur- 
ance Department Saturday and secured its charter to do business and 
sell stock in the State. This is the first company to conform with the 
new ruling recently issued by the department. 

The Atlas expects at first to enter only the industrial field and later 
take on straight life and all forms of casualty insurance. The com- 
pany will operate first in Montgomery, gradually broadening out into 
Alabama and adjoining States. It has opened offices in Montgomery and 
has started with a working force of seven men. 

As actuary the company has secured John A. Copeland, of Rome, Ga. 
He has been in Montgomery three weeks on consulting work, preparing 
the policy forms, rates and systems of books. H. T. Barto, for over 
twenty years connected with the Equitable Life Insurance Company of 
New York as agency manager, will have charge of the agency and 
field work of the Atlas. He will arrive in Montgomery this week and 
assist Mr. Copeland in the selling of the stock. 

The officers of the new company are: President, Dr. A. H. Mont- 
gomery; vice-president, Simon Gassenheimer; secretary and treasurer, 
Ray Jones. 

The directors are: Simon Gassenheimer, B. P. Crum, James E. 
Hickey, William B. Jones, General William C. Oates, L. B. Whitfield, 
Jacques Loeb, Dr. A. H. Montgomery, James Toole, R. J. Chambers and 
H. F. Vandiver, all of Montgomery; W. L. Casey, president of the Dale 
County Bank, Ozark; C. M. Covington, president of the Consolidated 
Naval Stores Company, Pensacola, Fla., and J. G. Pace of Milton, Fla. 

In accordance with the new ruling recently issued by the Alabama 
Insurance Department three more insurance companies, the Alabama 
Fidelity and Casualty Company of Montgomery, the Rome Insurance 
Company of Rome, Ga., and the Merchants Life Association of Burling- 
ton, Iowa, have qualified and were granted licenses by the department 
to do business and sell stock in Alabama. 

Counting the Atlas Insurance Company, which secured its charter 
recently, four companies have now complied with the new ruling and 
all are licensed under the mutual aid law, although they will write 
various forms of insurance. The Alabama Fidelity and Casualty Com- 
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pany is not limited, according to its charter, but the Atlas and the 
Rome companies are limited to $500 policies. 

Captain A. C. Sexton, Deputy Insurance Commissioner, announces 
that there are many other companies doing business in Alabama which 
have not yet complied with this ruling, and the attitude of the Depart- 
ment is that it is strictly opposed to unlicensed companies selling stock 
or doing business in the State. The Department also announces that it 
will take pleasure in supplying any information regarding its licensed 
or unlicensed companies. 

The Citizens National Life Insurance Company of Louisville, Ky., 
has notified the Department that it will cease selling its stock in Ala- 
bama until it can secure a license. It is, however, licensed in its home 
State. The merger betwen the Citizens Life and the Citizens National 
has been effected and the company expects to apply to the Department 
for a charter within the next few days. 


Montgomery, Ala., June 25. RESTHERE. 





Kentucky Items. 
[From OUR OWN CORRESPONDENT. |] 


Commissioner C. W. Bell of the Insurance Department of Kentucky, 
has issued a warning to the public against abstractors who attempt to 
induce policyholders to switch their policies, assuring them that the 
only person to benefit is the agent who sclicits the business. Mr. Bell 
has intimated that in case tHe warning is not sufficient he will take 
some legal action. Henry J. Powell, State agent of the Equitable for 
Kentucky, and a vice-president of the National Association of Life 
Underwriters, has received from Superintendent Hotchkiss of New 
York a letter in which he says: 

“It (abstracting) is deserving of severe reprobation as tending un- 
necessarily to unsettle the insured’s judgment in regard to the desira- 
bility of his life insurance contract taken after due consideration. The 
only one who really gains by the process of shifting life insurance of 
some years’ standing from one reputable company to another is the 
agent who is making his commission in the transaction. It is confus- 
ing enough and difficult enough for the ordinary layman to come to a 
conclusion regarding his insurance amid the persistent and conflicting 
advice to which he is subjected from resourceful and eloquent agents 
as soon as he shows the first symptoms of becoming a willing and select 
risk. But when he has solved the problem once to his satisfaction and 
has deliberately chosen his company and become insured therein, the 
least that can be asked is that he be left to pay his premiums and 
enjoy his insurance in peace.” 

The Louisville Association of Life Underwriters will give a dinner 
at the new Louisville Country Club on Saturday evening, July 2. 

The annual meeting of the stockholders of the Citizens National 
Life of Louisville has been called for July 15 in this city. 

Louisville, June 25. BLUE GRASS. 





—S. H. Chiles of Dallas, Tex., who was Texas manager for the Prudential 
before that company withdrew from that State, has been appointed manager of 
North Texas for the National Life. 

—The Cosmopolitan Life, a new million dollar company, has made application 
for a charter in Georgia. It will operate on the legal reserve old line basis and will 
be conducted on a broad and liberal scale. The plan is to cover the entire 
South and to penetrate the ‘Western States. The charter members are J. Pope 
Brown, treasurer of the State of Georgia; Jos. Hirsch, Atlanta, capitalist and phil- 
anthropist; the Cosmopolitan Agency Company; Clifford L. Anderson, attorney and 
capitalist; J. S. Hollingshead, Georgia State bank examiner; Thomas B. Lump- 
kin, wholesale dry goods merchant; Ed M. Hafer, Georgia State Commissioner’s 
chief clerk and advertising expert in the Department of Industries and Immi- 
gration. Its home office will be in Atlanta, Ga. 





MISCELLANEOUS LIFE NEWS. 


Addresses and Papers by John F. Dryden. 


A most interesting and instructive book is now being distributed by 
John F. Dryden, president of the Prudential Insurance Company of 
America. It contains addresses and papers on life insurance and other 
subjects which have been delivered by Mr. Dryden from time to time. 
In the introduction he calls attention to the great proportions life 
insurance has attained since the establishment of the Prudential in 
1875 as the first industrial insurance company in America. He claims 
that the growth from two billions at the close of 1875 to over fourteen 
and a half billions at the end of 1908 has, in no small measure, re- 
sulted from the concurrent development of industrial insurance, through 
which a vast number of the American people have learned systematic 
habits of saving and have come to realize the unquestionable value of 
family protection through life insurance with legal reserve companies. 

Twelve papers are presented in the volume as follows. The Inception 
and Early Problems of Industrial Insurance; The First Qaurter Century 
of Industrial Insurance in the United States; The Social Economy of In- 
dustrial Insurance; The Practice of Industrial Insurance; A Method of 
Providing with Certainty for Dependent Old Age; The Problem of the 
Uninsured; Life Insurance as a Career; The Taxation of Life Insudrance 
in the United States; The Regulation of Insurance by Congress; The 
Commercial Aspects of Federal Regulation of Insurance; The American 
Type of Isthmian Canal; Abraham Lincoln and Alexander Hamilton. 

It goes without saying that every paper is most interesting and 
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authoritative, and much valuable instruction may be gained from their 
perusal. The book is beautifully printed and bound and contains a 
fine portrait of the distinguished author. 





Norwich Union Life and Its Entry into the United States 


At the annual meeting of the Norwich Union Life Insurance Society 
of Norwich, England, the chairman referred to the great progress made 
in its one hundred and second year. For the first time the society ex- 
ceeded twenty-five million dollars of completed new business. In con- 
nection with this result and the fact that the society last year opened 
up negotiations to enter this country, the chairman said: 


It is all the more creditable to our branch managers and other rep- 
resentatives that this result has been attained by their cordial labors in 
the old fields, and not by any development in new directions. I mention 
this specially because there is, I believe, an impression current that 
we have recently entered into competition with our frinds the Ameri- 
cans on their own ground. For many years past we have been strongly 
advised and urged to do this, but have never been able to satisfy 
ourselves that the conditions were sufficiently favorable to secure the 
interests of our home policyholders. About a year ago, however, there 
appeared at last a favorable opportunity. The legislation which fol- 
lowed on what was known as the New York scandals, and which aimed 
at limiting extravagant expenditure, coupled with what appeared to be 
a general demand throughout the States for sound and conservative 
companies like the Norwich Union, seemed to suggest that the time 
had now come when we might with advantage make an experiment in 
North America, which is, undoubtedly, in many respects the best field 
in the world for life insurance. We were the more inclined to this 
view as we had the good fortune to make the acquaintance of a gentle- 
man who would have made, in every respect, an ideal representative, 
and it was with a good deal of satisfaction that, after very full study 
of the problem, we were able to fix up favorable terms with him. I am 
very sorry to tell you, however, that so far the arrangement has proved 
abortive. The obstacles are, I fear, likely to prove insuperable, and 
they have been complicated by the health question; but anyhow I 
thought I ought to take this opportunity to let you know that our figures 
for 1909 contain no new business from any fresh fields, and that if you 
should ultimately hear of our starting business in America you may be 
sure it will only be after the fullest consideration, and on the safe and 
conservative lines, specially as regards cost of business, which we 
invariably lay down. 





—Daniel F. Gordon,’ chief examiner of the New York Insurance Department, 
was married on Saturday last to Miss Ganbia Fuller. 


—The Equitable Life Assurance Society gave a big dinner in Paris last week. 
There were more than one hundred guests present, among whom were Paul 
Morton, president; Henry Vignaud, American charge d’affaires, and Bailly 
Blanchard. 

—The July number of the “World’s Work” contains besides the usual depart- 
ments an appreciation entitled “Gaynor, Mayor of New York,” by William 
Bayard Hale, with illustrations, as well as ‘““When the Nine Kings Rode in 
London Town” by the same author, and many other articles of more than pass- 
ing interest. 

—The July “century” publishes an exhaustive article on oarsmanship by 
Walter Camp, called “the Mystery of Rowing’; a plea for the English opera by 
David Bispham, entitled ‘“‘Why we should sing in English.”’ Several fine bits of 
fiction from well-known pens, as well as the usual departments, “Topics of the 
Time” and “In Lighter Vein.” 


—A number of the addresses and writings on life insurance of ex-Senator John 
F. Dryden, president of the Prudential, have been bound in an attractive volume 
and placed on file in the more important libraries of the country. A large part 
of the book is devoted to industrial insurance, which Mr. Dryden was among 
the first to launch and successfully operate in this country. The taxation of 
life insurance and the question of Federal supervision are also extensively 
dealt with. 

—The fourth annual convention of the Life Underwriters Association of 
Canada promises to excel all others in point of attendance and general interest. 
The growth of the association alone guarantees a much larger convention, and 
the increased importance of this gathering is shown by the fact that the cor- 
poration of the city of Toronto has appointed a committee to furnish entertain- 
ment for the delegates. A number of members have been asked to contribute 
essays and papers, and the value of the essay competitions of last year will be 
remembered in connection with this part of the convention. The judges last 
year, namely Hon. Geo. W. Ross and Col. W. C. MacDonald, were unanimous 
in stating that the essays submitted were of an extremely high order of merit, 
and there can be no doubt that the work of the members in submitting papers 
has been most helpful to the field force in Canada. 








What an examiner for health and accident insurance companies ought 
to know is succinctly told in the latest work from the pen of that emi- 
nent authority on medicine and its relation to insurance, C. H. Harbaugh, 
M. D. The title of the work, which merits a wide circulation among the 
profession, is ‘‘Causes of Disability.’”” The book occupies a niche by it- 
self in literature of this kind, and undoubtedly will fill a long-felt want, 
as competent technical literature connected with disability insurance 
from the medical standpoint is rather scarce.—Weekly Underwriter. 
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British Casualty Insurance—Gigantic Amalgamation. 
[FRoM OUR LONDON CORRESPONDENT.] 


An amalgamation of the most extreme importance to the accident 
insurance world has this week been officially announced as pending, and 
may be expected to materialize as soon as the necessary formalities 
have been complied with. 

The contracting parties are the Ocean Accident and Guarantee Cor- 
poration, Ltd., which has for many years occupied the position of 
premier British accident company, and the Commercial Union Assurance 
Company, Ltd., one of the largest and most powerful of the tariff 
fire offices, and one which, besides transacting life and marine business, 
has already a very large accident insurance connection. 

The imposing nature of the transaction is obvious from the following 
figures, taken from the last reports of the respective companies: 

For the year 1909 the net premium income of the ‘Ocean’ was no 
less than £1,477,805, while its assets stood in the balance sheet at 31st 
December at £2,103,565. 

For the same year the net premium income of the ‘Commercial 
Union” was: 





OPO DEP RTTIMOOE iis 60's sd. SeSwensise es ssuceesas £3,015,161 
Marine department..................e0005 does 280,688 
Leasehold redemption and sinking fund de- 

IN ais k 0 x0 % sig 500s a eh bees nose sane 27,767 
Re IO 6 ois Fite sie sec Sidvsuvedasagwaan 481,898 
Consideration for annuities.................. 92,054 
General accident department... ............ 302,795 
Employers’ liability department... ... ..... 204,584 507,379 

£4,404,947 


In addition to which the company administers the ‘““‘West of England,” 
“Hand in Hand,’’ and “Union” life funds. The total assets shown in 
its combined balance sheet amount to just under £19,000,000. 

From the foregoing it will be seen that the latter company will now 
have an annual premium income from accident insurance approximat- 
ing £2,000,000, an hitherto unprecedented figure in the casualty busi- 
ness, and one which will give it, in this department, about double the 
turnover of its next largest competitor for accident honors. 

The “Ocean” was a most successful company, the shareholders’ divi- 
dend and bonus for last year being at the rate of 30 per cent, and the 
price to be paid for its business is a high one, being equal to £12 in 
respect of each £1 of share capital paid up. 

The secret of the pending negotiations has been well kept, and to 
say that the announcement has taken the insurance world by surprise 
is to put it mildly. 

The effect on insurance business generally, and accident insurance in 
particular, is quite likely to prove very far-reaching, for it is well 
calculated to stimulate the absorption hunger cf the tariff fire offices, 
and may influence other accident companies to listen to overtures. 

London, E. C., June 4, 1910. CHARTERS. 





American Liability Company. 


On June 21 the American Liability Company, with executive offices 
at Cincinnati, Ohio, secured its license from the Department of Indiana 
authorizing it to write accident and health insurance in that State. 
Organization in that State on the above lines is now proceeding, and 
application will be made in the near future to Ohio and neighboring 
States. 

The officers of this company are: H. K. Shockley, president; John 
Pitman, first vice-president; Thos. P. Strack, second vice-president and 
treasurer, and Carroll Brookfield, secretary and general manager. The 
directors are: Harry K. Shockley, M. E. Moch, Hon. Wm. Littleford, 
Carroll Brookfield, Henry M. Ziegler, W. A. Schmid, Anthony H. Wal- 
burg, Hon. Elam Fisher, J. W. Crothers, D. T. Miller, S. D. Warner, 
Thos. P. Strack, John Pitman, E. V. Brookfield and W. D. ‘Henderson. 





New Liability Rates for New York and Ohio. 


The enactment of the Norris employers’ lability bill, now in effect 
in Ohio, and a similar bill which becomes operative in New York on 
September 1, have left the liability companies in a state of confusion 
as to the method of arriving at the proper rates of premium. The 
defense of contributory negligence upon which the transactions of 
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liability business in this country has heretofore been based is now 
useless as a basis to calculate premium rates, as the new laws throw 
the burden of proof upon the emrloyer. 

Representatives of sixteen liability companies met last week to dis- 
cuss the effect of the legislation upon rates. The opinion of under- 
writers was unanimous that the rates for liability insurance would 
have to be advanced from 90 to 120 per cent to meet the changed 
conditions. A committee of three will draft a plan for the establish- 
ment of liability insurance rates upon an equitable basis, to be sub- 
mitted to the companies. 





The Columbus Casualty Company. 
[To tHE Epitor oF THE SPEcTATOR.] 


The attempt to secure control of the Columbus Casualty Company 
has been thwarted. 

The Columbus Casualty Company is a corporation, with home office 
in Columbus, Ohio, capitalized at one hundred thousand dollars fully 
paid up. The charter was secured in 1908, and owing to the business 
or financial depression just preceding this period, it was neces- 
sary to underwrite 210 shares of the capital stock, which at that 
time was unpaid. This amount was guaranteed by a resident of 
this city, and the company proceeded to organize and write business. 
In October, 1909, the State Insurance Department, after an investigation, 
ruled that the company was impaired six thousand dollars over the 
legal limit. This, of course, was due to the cost of development and 
the fact that the company started without a surplus. However, the 
stockholders made up the impairment by depositing their stock as 
security on a loan for the amount necessary to make the impairment 
good. The amount of this note was left in the bank on a certificate of 
deposit, and the guarantor of the 210 shares’ of stock above referred 
to was an endorser on the note. 

When this note became due, on May 21, 1910, Frank R. Shinn, treas- 
urer, and one of the trustees of this company, presented himself at the 
bank holding the note, fully prepared to negotiate payment of the 
same, and was informed that the note had been taken up with the 
stock security earlier in the day by the endorser. It then developed 
that this party was making a systematic attempt to get control of the 
company, and an appeal was at once made by the officers of the com- 
pany to the State Superintendent of Insurance of Ohio, who immediately 
ordered an examination of the company’s condition, which resulted 
in showing of admitted ledger assets of $109,524. The State Insurance 
Department, after reviewing the situation, informed the party who had 
secured the stock that he could not vote the stock at the stockholders’ 
meeting on June 6. 

It should be understood, of course, that the party holding this stock 
had no monetary interest in it outside of his endorsement on the note, 
which the stockholders were ready to and will relieve him of. 

After finding his plan to absorb the company by getting hold of this 
stock and endeavoring to get other stockholders to act with him frus- 
trated, and also his failure to a right to vote the stock, a further 
attempt was made to discredit the company by publishing articles which 
were refused by the local press, but which did appear in one of the 
insurance periodicals, and if any portion of which was true the 
company would not be permitted to continue in business. 

The above is given you as the true facts in the matter, and would 
respectfully refer you to the State Superintendent of Insurance of Ohio 
for a verification of same. 

The Columbus Casualty Company. 


Columbus, Ohio, June 23. By Tod B. Galloway, Secretary. 





Etna Life’s New Branch Manager. 


Charles H. Phelan, who at the resignation of William J. Gardner 
became joint manager with Mr. Hughes and Mr. Wren of the New York 
branch of the accident and liability department of the tna Life and of 
the Aitna Accident and Liability Company, has been appointed manager 
of the entire New York business of the company except the life branch. 
Mr. Phelan has been with the company since the liability department was 
started, and is well qualified for the position. He will have as assistants 
Arthur M. Murray as superintendent of the liability department, James 
Tracy Hill as superintendent of the accident and health department, and 
John U. Thurlow superintendent of the burglary, plate glass and fly- 
wheel departments of the Atna Accident and Liability Company. The 
first two are recent appointments also. 





Claims Arising from the Results of Personal Injuries. 


This is a little book of 266 pages and deals with the relation of acci- 
dents and injuries and claims resulting therefrom. For so small a book 
it contains a remarkable amount of information and is rather complete 
in bibliographic references, so that further information could easily 
be had by any one interested in any particcular subject. The author has 
taken up about fifty of the more important diseased conditions and has 
pointed out how they may be influenced by accidents. This is the “first 
book that we know of in the English language to be published on this 
subject, and the author has done his work in a very thorougn and satis- 
factory manner. The book includes a chapter upon X-ray methods 
of diagnosis and X-ray burns, and a few pages upon post-mortem exami- 
nations in those dying from diseases following injury. In the chapter 
on traumatic neuroses the author quotes Harrison as saying, ‘Of the 
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persons who have demonstrable injuries almost none develop the trau- 
matic neuroses. Among thosé who suffer from functional nervous dis- 
orders after accidents, the majority are not visibly injured, have claims 
for damages, and of these over ninety per cent recover perfectly after 
their claims are adjusted.’’ This recalls to mind Dr. Preston’s definition 
given in court of a traumatic neurosis. When replying on cross-exami- 
nation he stated that a traumatic neurosis was a disease that began 
with an injury and wound up in a damage suit. Taken as a whole, the 
book would prove a most valuable addition to the library of any one 
who has to do with insurance and adjusting, and we would recommend 
it most highly, as it covers the ground particularly well. Dr. Magruder 
is to be congratulated upon the production of a very practical and 
valuable hand-book.—Journal of the Alumni Association of College of 
Physicians and Surgeons, Baltimore. 

This book is one that will be found particularly useful to medical 
men interested in insurance work. There have been quite a number 
of alterations of recent months to the act dealing with the subject of 
workmen’s compensation, a subject which has also been dealt with 
recently in both England and Germany. This book comprises in all 
over 200 pages, and is divided into thirty chapters. We can commend 
Dr. Magruder’s work to our readers, it being well‘ worth the price 
charged by the publishers, namely, $2.50.—Canadian Journal of Medicine 
and Surgery. 

“Having gone carefully over the publication, ‘Claims Arising from 
Results of Personal Injuries,’ by Dr. Magruder, it affords me pleasure 
to be permitted to say that we regard it as practically indispensable 
to the proper handling of applications and claims under accident pol- 
icies.”,—Duncan H. Scott, Manager Maryland Casualty Company, Balti- 
more, Md. 





Causes of Disability 


The above-named work, by Dr. C. H. Harbaugh, has met with a cordial 
reception at the hands of insurance companies and physicians. It is for 
sale by The Spectator Company, 135 William street, New York, at $6 
per copy. Following are a few of the many press notices received: 


The author has had a large experience and is the author of the ‘“Ad- 
justers Manual,’’ a work used and endorsed by the claim departments of 
all leading casualty companies.—Insurance Herald. 

An exhaustive treatise that will undoubtedly prove a great value to 
insurance examiners and managers has been compiled by C. H. Har- 
baugh, M. D. The title of the book is ‘‘Causes of Disability.”” This new 
book will prove of great value and the increasingly great field in acci- 
dent, health and liability insurance makes “Causes of Disability’ a 
most timely and needed publication.—Insurance World. 

A new and complete work covering ‘‘Causes of Disability’? has just 
been published by Dr. C. H. Harbaugh, medical director of the American 
Assurance Company, and former president of the American Association 
of Medical Examiners. It is a book of some 700 pages, liberally illus- 
trated, and is a mine of information as well as a most valuable reference 
work, and is handsomely bound in cloth. Special attention has been de- 
voted by the author to diagnosis of accidental injuries as distinguished 
from disease. This, as is well known, is one of the principal sources of 
litigation in the case of accident claims. 

Dr. Harbough has had a large experience in examining applicants and 
claimants for life and accident insurance companies, and is also the 
author of the “Adjusters Manual,’’ a work endorsed by the leading casu- 
alty insurance companies of America.—Insurance Monitor. 

The Monitor announces to the fraternal field that it has arranged with 
The Spectator Company of New York that it is to supply ‘‘Causes of Dis- 
ability.”’ This is a work of 650 pages, and is designed particularly for the 
use of insurance and fraternal examiners, attorneys and corporations.— 
Fraternal Monitor. 

“Causes of Disability’ is the title of a new and timely publication 
issued by The Spectator Company of New York. It is well illustrated 
and the publishers of the work have, in its material construction, pro- 
vided an excellent quality of paper, on which is printed in large, clear 
type the text under well displayed heads and sub-heads, making a large 
and handsome volume to the profession and corporations it is designed 
to benefit.—Rough Notes. 

“Causes of Disability’ is the title of a book on the medical and surgi- 
cal side cf casualty insurance, with especial emphasis on personal acci- 
dent and health. It is the only text-book printed on the’subject. The 
book is a large one of 650 pages, and covers practically every phase 
where accident and disability insurance touches medicine or surgery.— 
Philadelphia Intelligencer. 

Dr. C. H. Harbaugh of Philadelphia, who has contributed quite an 
amount of literature on the subject of ‘‘Disease as Applied to Accident 
and Health Insurance,” has just published a new work, ‘‘Causes of Dis- 
ability.”’ The volume contains 700 pages and is thoroughly illustrated 
with half-tones and plates in colors, and covers in a comprehensive way 
information for the medical examiner, adjuster and agent on diagnosis 
and prognosis, treating of accidents, illnesses and poisons which result in 
disability.—Insurance Field. , 

A new book, bearing the title “Causes of Disability,” has recently 
been issued by The Spectator Company. This book is the first one ever 
written by a medical man for the use of casualty and insurance com- 
panies, their examiners and attorneys. It will prove extremely valuable 
to insurance companies, physicians who examine for them and attorneys 
who are trying personal accident cases, it being specifically written for 
these three purposes. 

Little instruction on insurance is as yet given in medical colleges, 
and the efficient volume before us comes as an opportune supply for a 
just demand.—American Journal of Clinical Medicine, Chicago. 

Dr. Harbaugh is a recognized author in this special medical insurance, 
and his new book will undoubtedly meet with the great success which it 
deserves.—Industrial Review. 

As the business and industries of the country increase with the in- 
crease of population, machinery will increase for shop, factory and travel, 
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and so, of course, will imperil life. Insurance against accidents and 
insurance of health will, therefore, become more common, and physi- 
cians must be prepared for the change. 

We would especially mention the chapters dealing with the advantages 
of accident insurance work, the qualificaticns requisite, the adjusting 
of claims, the securing of appointments, and the commanding of examina- 
tions in competition with other physicians. These embody points most 
valuable, not only to the accident examiner, but also to any physician 
who wishes to enter the accident field.—Medical Times, New York. 

The average physician is sadly deficient in his knowledge of the laws 
of acident and industrial insurance, and of the proper method of making 
examinations and writing out reports of his findings in this class of 
cases. The object of this work is to supply this knowledge. The volume 
contains information of value to those engaged in this particular line 
of work.—Journal of the American Medical Association, Chicago. 

This volume takes up accidents, injuries and diseases covered by the 
various policies, and is aimed to aid the physician in diagnosing the case, 
adjusting the claim, and fixing the indemnity, and for those interested 
in this field of work it will be found a valuable aid.—Surgery, Gynecology 
and Obstetrics, Chicago. 





Casualty Notes. 


—The Mutual P.ate Glass Company of Unionville, Conn., has entered Iowa. 
—The American Liability has received its license to do business in Indiana. 


—The German Commercial Accident of Philadelphia has applied for a license 
in West Virginia. 


—The Equitable Casualty of Atlanta has started to make a campaign for lia- 
bility business in Georgia and Alabama. 


—The last contract of the Ocean Accident expired in Alabama last week. The 
company withdrew from that State January first. 


—The Capital Life and Accident of Louisville, Ky., which was recently 
licensed to do an assessment or co-operative business in Kentucky, has elected 
James Gilpin president. 


—A special meeting of the Plate Glass Underwriters Association was held last 
week to discuss the conditions created by the competition of outside com- 
panies. A committee is preparing a plan of action. 


—Secretary W. R. Strong, F. I. A., of tne home office of the London Guar- 
antee and Accident Company, who for the past few weeks has been inspecting 
the company’s agency plant in this country, left last week for home via 
Montreal. 


—The Casualty Company of America has appointed R. E. Claypool general 
agent for Indiana, with headquarters at Indianapolis, to succeed Foster & 
Messick, who are general agents of the United States Fidelity and Guaranty, 
which has now taken on casualty lines. 


—Edmund F. Green, president of the Pacific Coast Casualty Company of San 
Francisco, is in New York arranging for the admission of his company to New 
York and New Jersey. He conferred with Superintendent Hotchkiss yesterday. 
If the company is admitted Whilden & Hancock of New York will be the 
general agents. 


—E. B. Anderson, manager of the plate glass department of the Casualty 
Company of America, resigns July 1 to become superintendent of agencies for 
the Peninsular Casualty Company of Jacksonville, Fla. G. E. Wilkinson has 
been appointed manager of the plate glass department of the Casualty Company 
of America, to take effect July 1. He is now assistant manager. 


—The National Live Stock Insurance Company has been organized in 
Indianapolis, with an authorized capital of $100,000 fully paid up. The officers 
are Medford B. Wilson, president; Berm B. Cohen, vice-president; Adolph 
Levy, secretary; Alfred M. Ogle, treasurer. The board of directors is com- 
posed of the officers, T. K. Smith, Harry B. Gates and Hon. Harry S. New. 


—The Insurance Commissioner of Kentucky, C. W. Bell, has ruled that the 
device of the Travelers Insurance Vending Machine Company of Louisville, by 
which the purchase of accident insurance is to be carried on automatically, is 
legal, provided the form of the policy be made known to the purchaser and 
those having charge of the machine are regularly licensed agents. This opinion 
is in line with one given by the Commissioner of Ohio. 


—In the case of Rosanna Dermody, administratrix of Thomas Dermody vs. the 
Richmond Light and Railroad Company, where Mr. Dermody was killed by 
contact with a live wire which had broken and hung from a tree, judgment was 
given in favor of plaintiff to the amount of $5000, which was promptly paid by 
the Etna Indemnity Company, in which the defendant was insured. Plaintiff 
was represented by Attorney Richard James Donovan of New York city. 


—The announcement last Saturday that Governor Hughes had signed the bill 
providing for standard provisions for accident and health policies, which con- 
tained the court review clause, completed the victory for the underwriters under 
the vigorous leadership of President Edson S. Lott of the United States Cas- 
ualty Company. Superintendent Hotchkiss, who had opposed the insertion of 
the court review clause, took the setback gracefully and was among the first to 
congratulate Mr. Lott, sending him as a souvenir the pen with which the 
Governor signed the bill. 


—The Alabama Fidelity and Casualty Company of Montgomery, Ala., has been 
incorporated, with an authorized capital of $300,000, of which $135,000 has been 
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actually paid in. Its total assets are $164,966 and its surplus over all liabilities is 
$22,304. Deputy Insurance Commissioner Sexton announces that this is the 
pioneer company in Alabama along this line, as it is a regulation legal reserve 
company. The officers of the company are: President, Thomas E. Lovejoy; 
vice-president, J. S. Dowdell; secretary and treasurer, J. W. Kelly, all of Mont- 
gomery. The directors are John R. Tyson, Thomas W. Martin, J. R. Kelly, J. 
Lee Holloway, M. L. Greil, J. S. Dowdell, Judge Armstead Brown, T. H. 
Moore, T. E. Lovejoy, George G. Miles, Emil Weil, L. Lasseter, J. R. Dowdell 
and J. K. Kelly, all of Montgomery, and J. Pope Brown, treasurer of the State 
of Georgia. 





Surety Notes. 


—The Texas Fidelity and Bonding Company of Waco, Tex., with capital of 
$100,000 has been authorized to do business in Texas. 

—Arthur W. Rankin, now manager for New Jersey of the National Surety 
Company, has been appointed Southwestern manager, with headquarters at St. 
Louis, Mo. 

—The National Surety Company, which gave bond for President Armstrong 
of the Consolidated Casualty Company, which has since been reorganized with 
C. C. McChord as president, has been asked to make good the amount of the 
bond as the result of alleged shrinkages in the company’s assets charged to Mr. 
Armstrong’s administration. 





TOO LATE FOR CLASSIFICATION. 


Louisiana Legislation 


[From OUR OWN CORRESPONDENT. ] 


Louisiana will have a State rating board, with complete regulation 
of insurance rates. This is an absolutely safe prediction. The House 
of Representatives this week passed the Byrne bill, creating this board 
by a vote of 68 to 18. There is every certainty the bill will pass the 
Senate within the next few days. 

On the other hand, the Moise bill, imposing a tax upon premiums, 
was killed by the Senate, after being passed by the House. This 
measure was designed to get one per cent of all premiums on fire insur- 
ance paid in cities with fire departments, the revenue to go to the fire 
departments. The Senate committee on finance had reported the bill 
unfavorably. Senator Voegtle of New Orleans called the attention of 
the Senate to the fact that New Orleans already is protesting against 
over-rating, and declared this piece of legislation would make it worse. 
All the fire insurance companies in New Orieans sent telegrams oppos- 
ing the measure. 

The insurance companies also opposed the rating board measure, but 
with less effect. The board is to be an arbitrary sort of institution, 
much on the order of the State railroad commission. The insurance 
men argued that the State has no more right to fix the price of insurance 
than it has to fix the price of wheat or cotton. Without answering this 
argument, the legislators passed the bill. It bas the most solid back- 
ing, Governor J. Y. Sanders, Mayor Martin Behrman of New Orleans, and 
the New Orleans Board of Trade putting their O.K. on it. 


New Orleans, June 25 MAGNOLIA. 





Sufficient Signatures for Fire Underwriters Association. 


The postponement of the meeting of the Eastern Union to decide upon 
reorganization or dissolution to July 25 will permit a decision by Presi- 
dent Henry Evans of the Continental and the Fidelity-Phenix as to 
their membership, as he will have returned from Europe by that time. 
Over ninety-two companies have signed the agreement to form the 
Fire Underwriters Association, and, if there are no withdrawals, this 
should guarantee the success of the proposed organization, as they write 
the seventy-five per cent of the premiums required. Several large com- 
panies, however, will not co-operate unless the Continental combination 
is also in. The new organization is to have jurisdiction over all the 
New England, Middle and Southern States in which its operations will 
not conflict with State laws. 





Life Underwriters Association of New York. 


On Tuesday, the 28th, inst., some thirty-five members of the Life 
Underwriters Association of New York journeyed to the home of the 
Brooklyn Yacht Club at Bensonhurst, for the purpose of holding the 
regular monthly meeting. The innovation was highly enjoyed and the 
dinner, served on the club’s extensive piazza, met with due appreciation. 
C. V. Dykeman, chairman of the executive committee, acted as host-in- 
chief, and those who were wise enough to arrive early had the pleasure 
of a sail on his schooner yacht Sculpin. After the dinner had been dis- 
posed of a business meeting was held and délegates were selected to 
attend the convention of the National Asscciation at Detroit, September 
8-10. The New York Association is entitled to some fifteen delegates 
and a corresponding number of alternates. From the enthusiasm mani- 
fested on Tuesday it seems certain that New York will have a full repre- 
sentation at Detroit, for some twenty-three names were presented and 
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definite promises to go were made by seventeen men. The full list will 
be made public later by President Millar, but those named now include 
Messrs. Millar, Wardle, Johnson, Dykeman, Sinclair, Voshell, Blodgett, 
Forrester, Thomas, Sheglitz, Ward, Lee, Blum, Brinkerhoff, Goulden, 
Flinn, Reynolds, Wake, Haviland, Allen, Fell, Gseller, Hardy, Gladwin 
and Reilly. The association has paid its dues of over $215 to the Na- 
tional body, and now has over $300 in its treasury. 





—Frederic Withington of Des Moines has been made actuary for the Montana 
Life Insurance Company of Helena. He will prepare the policy forms for the 
company, which begins business July 15. 

—A. W. Haight of New York has resigned as Eastern general agent of the 
Calumet Fire, taking effect July 1, and will probably resume the insurance 
business at his former home in Syracuse. 

—The Great Northern Life, now being organized at Toledo, Ohio, has secured 
the services of W. J. Kimber for a prominent position in its agency department 
and Geo. J. Porter as actuary. These gentlemen have until their recent resigna- 
tions occupied the positions of agency superintendent and actuary respectively 
in the Modern Life of Indiana. 


—Amusement parks have proved a considerable fire hazard and are barred by 
many companies, and written by others only at high rates and after careful 
inspection. The Amusement Indemnity Exchange has been organized at St. 
Louis by George Dodson to handle such risks on the inter-insurance plan, 
beginning business July 1. He claims to have secured over fifty members. 

—The Commercial Life Insurance and Casualty Company, which was incor- 
porated in Georgia on May 25, expects to begin business on July 1. The company 
has its offices in the Citizens and Southern Bank building, Savannah, and has a 
subscribed capital of $300,000, surplus $100,000. It will transact a life and casualty 
line in Georgia under the following officers: W. W. Williamson, president; 
M. A. O’Byrne, vice-president; C. A. Langford, secretary; A. B. Hull, treas- 
urer, and Geo. T. Hodgson, insurance manager. 

—The Texas State Rating Board has ordered reductions in rates as follows: 
On mercantile risks, 25 per cent; on special hazards, 15 per cent; on brick 
dwellings, 16 cents (from 66 cents to 50 cents, maximum); on charge for each 
additional ground floor occupant of a brick building, 10 cents (from 15 cents to 
5 cents). It remains to be seen what the insurance companies will do, with a 
79 per cent loss ratio in Texas in 1909, and an average loss ratio in that State 
for twenty-five years exceeding 60 per cent. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Federal Mutual, Philadelphia. 


The Federal Mutual Fire of Philadel- 
phia has been granted_a charter. The 
officers are: President, John W. Barnes; 
vice-president, James M. McCabe; sec- 
retary, C. Buerzenberger. 


Merchants and Manufacturers, Ga. 


A charter has been granted the Mer- 
chants and Manufacturers Fire of At- 
lanta, Ga. The incorporators are: C. 
E. Currier, Frank Hawkins, John W. 
Grant, James O. Wynn, Samuel F. Par- 
rott, James W. English, Forrest Adair, 
E. P. McBurney, Robert J. Lowry, 
William H. Kiser, W. J. Morrison, 
Robert F. Maddox, John M. Slaton, 
Asa G. Candler, Albert Steiner, George 
W. Parrott, Barlow M. Blount and H. 
C. Stockdell. 


Merchants & Planters, Tulsa. 


According to a gent filed by A. B. 
Ham, receiver of the Merchants and 
Planters Fire of Tulsa, Okla., the as- 
sets of that company on May 6, 1910, 
were $173,116, with liabilities of $101,- 
664. Doubt is expressed, however, 
whether or not the receivers will be able 
to realize on all the assets. 


Midland, Birmingham. 


The Midland Insurance Co., Ltd., of 
Birminghm, Eng., which was_ estab- 
lished in 1908, has been absorbed by 
the London and Lancashire Life. 
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New York and New England 
Underwriters, N. Y. 


The Appellate Division of the Su- 
preme Court dismissed the appeal from 
an order of Special Term of the Su- 
preme Court, authorizing Superinten- 
dent of Insurance Hotchkiss of New 
York to take charge of the property 
and conduct the business of the New 
York and New England Underwriters 
of New York, 


Pacific Fire, Seattle. 


Receiver Lyons of the Pacific Fire of 
Seattle, Wash., has notified over a hun- 
dred California merchants and property- 
owners that they must pay an assess- 
ment of $300 each or stand suit. Many 
other policyholders in Montana, Idaho 
and Washington have received similar 
notices. 


Teutonia, Dayton. 


The stockholders of the Teutonia 
Fire and Marine of Dayton have 
adopted the plan of the directors for 
increasing the company’s capital from 
$100,000 to $250,000. The plan is to 
convert $100,000 of the present surplus 
fund into stock and sell $50,000 of new 
stock. 

As the company has never done any 
marine business, it is proposed to drop 
the words “and marine” from its title, 
ae it The Teutonia Fire of Dayton, 

io. 








